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States receive about 18% of federal mineral lease revenue across the nation.

Federal Mineral Lease Distributions by Distributee 
(xclud Tribal)
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Of the 18% states’ share of federal mineral royalties, 
Colorado receives about 7%

Federal Mineral Lease Payments to States
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Federal Royalties have been substantial in neighboring states.

Slide 3

State Receipts from Federal Mineral 
Leases
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Property tax revenue to local governments from mineral production
usually exceeds the amount collected by the state

from severance and federal mineral lease

Public Revenue to Colorado from 
Mineral Production
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Federal mineral lease revenues to the state experienced a large boost in 1991 and 1992 
due to settlement of long standing payment disputes and and declines in 1995 due to 

refunds.  Otherwise, they cycle with market prices.

FEDERAL MINERAL LEASE REVENUES
to the State of Colorado 
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Most of the federal mineral lease revenues 
now comes from natural gas production.

Total Federal Mineral Lease Revenue
to Colorado by Mineral Type
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Colorado revenues from federal mineral leases could become huge,
with large cycles and eventual decline

Federal Mineral Lease Cash Revenue 
Projections
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Colorado Federal Mineral Lease production is highly concentrated in the 
Northwestern area
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Federal mineral lease revenues to the state are distributed 
in a complex “cascade” formula set in state statute,    

which also has a direct distribution component.
 FEDERAL MINERAL LEASING ACT  
Sends revenue from the Naval Oil Shale Reserve to a special set aside in the US. Treasury 
Returns  50% of rentals and royalties from federal lands in the state of origin.    COLORADO MINERAL LEASING FUND 
- Directs that such funds be used by the states for planning,     -Colorado statute (CRS 34-63-102) directs that in the distribution of  
maintenance of public facilities and services in areas of the state    these funds priority shall be given to school districts and political sub - 
Socially and economically impacted by mineral development.     divisions socially or economically impacted by the development or 
                       construction and processing of the federal minerals. 

OIL SHALE TRUST FUND        - Distributes oil shale lease revenue to a trust fund in the legislature, 
             - Distributes all other amounts originating in each county as reported  
             by the Federal government under the following "cascade" type of formula: 
     
        FIRST CUT: 

   
 50%      25%      15%     10% 

To the county area of origin   To the State Public School Fund  To the Department of Local Affairs  To the Water Conservation  Board 
 up to $200,000   
    SPILLOVER      $ 10.7 M FILL-IN       BALANCE 
   All funds from counties whose  State Public School Fund gets all the spillover  Funds in the spillover in excess 
   50% share went over $200,000   up to $ 10.7 million      of $10.7 million 
     
  SECOND CUT              OVERFLOW 
All county areas who contributes to the SPILLOVER gets     All funds from counties whose 50% share went 
what remains of their 50% in the BALANCE up to a total     over $ 1,200,000 
limit of $1.2 million per county area.   These funds are        

 distributed to counties school districts and towns     
    As follows           THE OVERFLOW SPLIT   
              50% of the overflow goes    50% of the overflow goes 
              to the State  Public    to the Department 

SCHOOL DISTRICTS              School Fund   of Local Affairs 
get at least 25% of each county's       
total distribution                DIRECT DISTRIBUTION 
      COUNTY          25% of the DLA 50% overflow 
TOWNS     Gets the residual           is distributed to cities 

 Get at least 37.5% of each county              and counties on the basis 
 area total distribution above $250,000             of employee residence reports. 
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The cascade method of distribution of federal mineral lease revenue puts 
most of the revenues back to local governments either directly or through the 

state school fund and impact assistance grants.

Further description of the Federal Mineral Lease distribution can be found at:

http://dola.colorado.gov/dlg/fa/eiaf/docs/fml_chart_memo.pdf

Federal Mineral Lease Distribution
in Colorado
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The Numbers

Calendar Year-> 2002 2003 2004 2005 2006

Total Receipts $M $41.8 $62.8 $89.9 $114.8 $144.1

Counties $4.0 $5.2 $5.6 $6.2 $6.2

School Districts $2.1 $3.0 $3.4 $3.7 $3.8

Towns $2.0 $2.9 $3.4 $3.8 $4.0

CWCB $4.2 $6.3 $9.0 $11.5 $14.4

State Public School Fund $22.2 $31.2 $44.1 $55.9 $70.4

DOLA Grants $7.1 $13.0 $21.7 $29.6 $39.4

DOLA Direct Distributions $0.3 $1.2 $2.7 $4.1 $5.9

Counties 9.6% 8.3% 6.2% 5.4% 4.3%

School Districts 5.0% 4.8% 3.8% 3.2% 2.6%

Towns 4.7% 4.6% 3.8% 3.3% 2.7%

CWCB 9.9% 10.0% 10.0% 10.0% 10.0%

State Public School Fund 53.1% 49.6% 49.1% 48.7% 48.9%

DOLA Grants 16.9% 20.7% 24.1% 25.8% 27.3%

DOLA Direct Distributions 0.7% 1.9% 3.0% 3.6% 4.1%


